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35n19M2lU (General Approach)

mssmﬁmm ->

ALHBUINNY
N15A8AN

ANUIUABNLUY
SUM1Y EIR Uu

© 2021 Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd.

NsUasURUaIRULEEINWATARTUATLA TUNSUSULSN

ANULE PN TUATAR

1 T A
WL UDE 193
WedAgivali

S W

wanmumsﬂaa
Afivaaunsely




WaANN15V99 Expected credit loss
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YUNLIUAINSUNI5M830n15971LU (General approach)
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A5N17AUIUNITINDEAINIUNIG Simplified approach

1. Provision Matrix

\_ past due.

This method uses the historical credit loss experience over the expected life
of trade receivables and are adjusted by expert judgement for forward
looking estimates to specify fixed provision rates by the number of days

~

J

An illustrative provision matrix

Loss rate Carrying
(PG x LGD) amount

Current

1-30 2%
31 -60 4%
61 — 90 6%
Over 90 15%

Total

© 2021 Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd.

10,000,000
3,000,000
1,000,000

400,000

200,000

100,000
60,000
40,000
24,000
30,000

254,000

Data requirement:

1. Historical loss

2. Days past due (DPD)

3. Carrying amount of
trade receivables
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A5N17AUIUNITNDEAINIUNIIG Simplified approach

This method uses a simple average measure of loss rate and incorporates
forward looking based on expert judgement.

An illustrative loss rate

Wholesale 1% 20,000,000 200,000

Retail 3% 5,000,000 150,000

Total 350,000
Data.1 req.uwement: . Formula:
1. Historical loss per period Loss
.. ) Loss rate (%) = —

2. Beginning balance per period Beginning balance
3. Period

4. Segmentation
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A5N17AUIUNITINDEAINIUNIG Simplified approach

3. Benchmarked loss rate ~

This method uses external information or other internal portfolio to address
benchmarked loss rate. Use this method when face insufficient historical
information. y

An illustrative benchmarked loss rate

Loss rate Carrying
(PG x LGD) amount

Wholesale 20,000,000 400,000
Retail 3% 5,000,000 150,000
Total 550,000

Data requirement:

1. Historical loss rate from external source or internal source
2. Segmentation

3. Carrying amount of trade receivables

© 2021 Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd. 10



A22819N15ATUIUANINISADYAININAS Provision matrix

%

Toyan13dnetnsentivesusend msul 2017 (Judsil:
*  ganueBNUUNNlul 2017: $10,500,000
*  IUIUNAVIAYUAUATANIINGDAUIYAINGITL $125,000

a ¢ Y 1 o lej 1 1 lej < d'
ﬂ’]’i’JLﬂi’]%WU@ﬂJﬂﬁﬂ’ﬁﬁﬂEJ"U’W%GUE’N@JﬂMUGL‘ULLG]a8511’3\‘1@’184611@\‘@ﬂ%ULUﬁﬂﬂﬁ]’]&lGﬂiN% 1

ﬂ"li'l\iﬁ 1

Days past due Sales that reach the | Amount received during | Sales that reach the
0 days overdue $10,500,00 $5,000,000 $5,500,000
Between 1 and 30 days past due $5,500,000 $2,750,000 $2,750,000
Between 31 and 60 days past due $2,750,000 $1,350,000 $1,400,000
Between 61 and 90 days past due $1,400,000 $750,000 $650,000
Later than 90 days past due $650,000 $525,000 $125,000
Never paid (written off) $125,000 - (written off)

Source: https://www.iasplus.com/en/publications/global/a-closer-look/provision-matrix
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A22819N15ATUIUANINISADYAININAS Provision matrix

nTayan15eselunism 1 aunsaihuimndng Historical loss rate luusiazdieene

v X

Ypagnuillanadl

=
M1F19N 2

Description 0 days past 1-30 days 31-60 days | 61-90 days More than

due past due past due past due 90 days past
due

Balances outstanding $10,500,000 $5,500,000 $2,750,000 $1,400,000 $650,000
Total credit loss $125,000 $125,000 $125,000 $125,000 $125,000
Historical loss rate 1% 2% 5% 9% 19%

WaNIMNUUTILALNITNAITUNT191NENILATEEAUTITULTNIINTINUILANTY 20%

lyRealinsUTuUse Loss rate Wagvioudoyamaasegianmuisundasluniunisned 3
al
M13197 3

Updating historical loss rates for 30 days 60 days 90 days Later than

forward looking information past due past due past due 90 days

Historical loss rate increased by 20% 1.2% 2.4% 6.0% 10.8% 22.8%
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A22819N15ATUIUANINISADYAININAS Provision matrix

AsuAenilasdsardyavanunsaduialaniunsen 4

Y

A15199 4

Determine the expected 0 days 1-30 days | 31-60 days

credit loss past due past due past due

Balances outstanding at $875,000 $460,000 $145,000
reporting date

Expected credit loss rate 1.2% 2.4% 6.0%

Expected credit loss $10,500 $11,040 $8,700

allowance

© 2021 Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd.

61-90 days
past due

$117,000

10.8%

$12,636

More than
90 days
past due

$55,000

22.8%

$12,540

$1,652,000

$55,416

13



n15U3uU5e Forward looking #13un1sAuaas ECL

n15USuUgs Forward looking a@xnsavinlalag

*  msdSulalagldnisAwiameana (Wu n1sly Correlation %138 Regression)
lnea13eu91nUad86199 19U GDP Growth rate, Inflation rate,

Unemployment rate, Lending rate Dudu

*  msdSulgtlaeldnaafitiavesdausyns (Management overlay) lagiiansan
feAuuazlusneg MAeIves
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